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MANAGEMENT ACCOUNTING - 1(DISC. SPE. ELE -3)

Time: 1:30 Hours
Instructions:

1. Figures to the right indicate marks.
2. There are five questions in the question paper.

3. Answer any three of the following questions.

Marks: 42
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Q.1 Following are the Balance Sheet of a company for the years 2018-19 and 2019-20.

2018-19 | 2019-20 2018-19 | 2019-20
Preference Share 3,00,000 | 4,00,000 | Fixed Assets 23,40,000 | 26,00,000
Equity Share 15,00,000 | 15,00,000 | Stock 6,60,000 | 5,00,000
Security Primium 30,000 40,000 | Debtors 2,50,000 | 2,70,000
Debenture 5,00,000 | 5,00,000 | Bank 40,000 35,000
Sundry Creditors 7,30,000 | 6,40,000 | Discount on Debentures 30,000 25,000
Proposed Dividend 70,000 -
Profit & Loss A/c 1,90,000 | 3,50,000

33,20,000 | 34,30,000 33,20,000 | 34,30,000

Q.2

Q.3

Other Information:
1. During the year 2019-20 machineries of Rs. 2,00,000 were sold for Rs. 2,10,000.
2. During the year 2019-20 fixed assets were depreciated by Rs. 70,000.
3. During the year 2019-20 preference Shares of Rs. 1,00,000 were issued at 10% premium.
4. During the year 2019-20 proposed dividend of previous year was paid.

From the above information prepare necessary statements and accounts.

Details of Standard Mix and Actual Purchase of Raw Materials of product Z is given below.

. Standard (KG) Actual (KG)
Chemicals - - - -
Kilograms | Price per KG | Kilograms | Price per KG.
A 25 10 2,080 11
B 10 8 840 7.50
C 15 20 1,280 19

Normal wastage is expected 10% of total raw-material introduced. Actual production was 3,600

Kilogram.

From the above information find out following variance.

(1) Material Cost Variance
(3) Material Usage Variance

(2) Material Price Variance
(4) Material Yield Variance

From the following information calculate Labour Cost Variance, Wage Rate Variance and Labour
Efficiency Variance.

Q4

Workers For 1 Unit For 1,000 Units
Hours Per hour Rs. Total Rs. Hours Total Rs.
Skilled 5 6.00 30.00 4,500 36,000
Semi-Skilled 4 3.00 12.00 4,200 12,600
Unskilled 8 2.00 16.00 10,000 18,000
Information of Dhairya Ltd. is as under.

Year Sales (Rs.) Profits/Losses (Rs.)
2018-19 5,00,000 -10,000
2019-20 7,50,000 90,000

From the above information calculate the followings.
1. P.V.Ratio
2. Break Even Point
3. Profit, When sales is Rs. 6,00,000
4. Necessary sales to earn profit of Rs. 50,000
5. Margin of safety, when profit is Rs. 80,000
Q.5 From the followings write answer of any two questions.
1. Discuss the use and importance of Fund Flow Statement
2. Discuss advantages and limitations of Marginal Costing
3. What is Standard Costing? Discuss its limitation
4

Discuss various types of variance and its utilities
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